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 The Connecticut Care Planning Council (CTCPC) 
lists companies and individual providers on our 

website who help families deal with the crisis and 
burden of long term care.  

 

One purpose of the CTCPC is to educate the public 
on the need for care planning before a crisis occurs. 
A second purpose is to provide, in one place, all of 
the available government and private services for 

eldercare.  
 

Finally, our ultimate mission is to offer a trusted 
listing service that the public will recognize and turn 
to for expert help in dealing with the challenges of 

long term care. 
 

Call us at 860-769-6938  
 

or click here to send an e-mail  
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Event Calendar:    
  

Turning a Healthcare 
Crisis itno a 
Transition  

5/12/2011 

6:00 PM 
  

1177 Hebron Avenue 

 

  
  

  

Using Your Home Equity for  
Long Term Care 

  
For many seniors the equity in their home is their 
largest single asset, yet it is unavailable to use 
unless they use a home equity loan. But a 
conventional loan really doesn't free up the equity 
because the money has to be paid back with 
interest. 
  
A reverse mortgage is a risk-free way of tapping 
into home equity without creating monthly payments 
and without requiring the money to be paid back 
during a person's lifetime. Instead of making 
payments the cash flow is reversed and the senior 
receives payments from the bank. Thus the title 
"reverse mortgage". 
  
Many seniors are finding they can use a reverse 
mortgage to pay off an existing conventional 
mortgage, to create money to pay off debt, make 
home repairs, or for remodeling. 
  
For those seniors who are in need of long term care 
and want to stay in their home, a reverse mortgage 
can create the money needed to pay for in-home 
personal and medical care. They can also pay for 
needed medical equipment and handicap 
adaptation to their home. 
  
There are no income, asset or credit requirements. 
It is the easiest loan to qualify for. 
A reverse mortgage is similar to a conventional 
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mortgage. As an example: 

• The bank does not own the home but owns a 
lien on the property just as with any other 
mortgage 

• You continue to hold title to the property as 
with any other mortgage 

• The bank has no recourse to demand 
payment from any family member if there is 
not enough equity to cover paying off the loan 

• There is no penalty to pay off the mortgage 
early 

• The proceeds from a reverse mortgage are 
tax-free and can be used for any legal 
purpose you wish 

False Beliefs Regarding Reverse Mortgages 

• "The lender could take my house." The 
homeowner retains full ownership. The 
Reverse Mortgage is just like any other 
mortgage; you own the title and the bank 
holds a lien. You can pay it off anytime you 
like. 

• "I can be thrown out of my own home." 
Homeowners can stay in the home as long as 
they live, with no payment requirement. 

• "I could end up owing more than my house is 
worth." The homeowner can never owe more 
than the value of the home at the time the 
loan is due. 

• "My heirs will be against it." Experience 
demonstrates heirs are in favor of Reverse 
Mortgages. 

Virtually anyone can qualify. You must be at least 
62, own and live in, as a primary residence, a home 
[1-4 family residence, condominium, co-op, 
permanent mobile home, or manufactured home] in 
order to qualify for a reverse mortgage. 
The amount of reverse mortgage benefit for which 
you may qualify, will depend on 

http://click.icptrack.com/icp/relay.php?r=&msgid=0&act=11111&c=826456&destination=http%3A%2F%2Fwww.ctveteransbenefits.com%2F
http://click.icptrack.com/icp/relay.php?r=&msgid=0&act=11111&c=826456&destination=http%3A%2F%2Fwww.ctveteransbenefits.com%2F


• your age at the time you apply for the loan 

• the reverse mortgage program you choose 

• the value of your home 

• current interest rates 

• and for some products, where you live 

As a general rule, the older you are and the greater 
your equity, the larger the reverse mortgage benefit 
will be (up to certain limits, in some cases). The 
reverse mortgage must pay off any outstanding 
liens against your property before you can withdraw 
additional funds. 
  
The loan is not due and payable until the borrower 
or borrowers no longer occupy the home as a 
principal residence (i.e. the borrower sells, moves 
out permanently or passes away). At that time, the 
balance of borrowed funds is due and payable, all 
additional equity in the property belongs to the 
owners or their beneficiaries. 
  
The most popular reverse mortgages are the so-
called HECM loans. HECM loans require that the 
applicant meet with a government approved 
counseling agency to be sure the applicant 
understands the reverse mortgage process. 
  
The Federal Trade Commission states: 
  
“Before applying for a HECM, you must meet with a 
counselor from an independent government-
approved housing counseling agency. Some 
lenders offering proprietary reverse mortgages also 
require counseling. The counselor is required to 
explain the loan’s costs and financial implications, 
and possible alternatives to a HECM, like 
government and nonprofit programs or a single-
purpose or proprietary reverse mortgage. The 
counselor also should be able to help you compare 
the costs of different types of reverse mortgages 
and tell you how different payment options, fees, 

http://click.icptrack.com/icp/relay.php?r=&msgid=0&act=11111&c=826456&destination=http%3A%2F%2Fwww.ftc.gov%2Fbcp%2Fedu%2Fpubs%2Fconsumer%2Fhomes%2Frea13.shtm


and other costs affect the total cost of the loan over 
time. Most counseling agencies charge around 
$125 for their services. The fee can be paid from 
the loan proceeds, but you cannot be turned away if 
you can’t afford the fee.” 

  
A Reverse Mortgage Specialist in your area can 
answer your questions, calculate the amount of 
loan you can receive and advise the type of loan for 
your needs. 
  
The National Care Planning Council 
(http://longtermcarelink.net/a7reversemortgage.htm) 
has a list of Reverse Mortgage Specialists in your 
area. 

  

  
Eldercare Resources 

  

about Nonmedical Home Care 

about Home Health Agencies 

about Hospice Care 

about Medical Equipment  
about Home Maintenance 

about Veterans Benefits 

about Medical Alert 
about Geriatric Medical Care 

about Care Management 
about Reverse Mortgages 

about Elder Law & Medicaid 

about Estate & Trust Planning 

about Financial / Insurance Help 

about Seniors Relocation SRES 

about Nursing Homes 

about Adult Day Care 

about Assisted Living 

about Alzheimer's Care  
about Funeral & Burial Planning 

  
  
The Eldercare Resource Articles above are written to 
help you understand the need for and the process of 
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planning for long term care. 
There are four key steps to successful long term 
care planning. 
1. Knowledge & Preparation 
2. Proper Funding 
3. Using Long Term Care Professionals 
4.Creating a Personal Care Plan and Choosing a 
Care Coordinator 

  
  
BCI Financial is committed to helping you find the 
right loan product for your needs. We understand 
that every borrower is different and we offer a variety 
of products to meet your individual requirements. We 
make the process of securing a loan simple and 
straightforward by offering you the latest in financial 
tools that enable you to make sound financial 
decisions. 
  
  
  
HECM Reverse Mortgage 
There are different types of Reverse Mortgages for 
different situations. The most common type is the 
Home Equity Conversion Mortgage (HECM), which 
is insured by the federal government. 

• Available for individuals 62 years old or older 

• No income or credit qualification 

• No monthly payments are required 

• Delivers tax free monthly income (consult your 
Tax Advisor) 

• Allows homeowner to live in their home 

• Title to the home remains in the homeowners 
name 

The number of reverse mortgage loans made 
throughout the United States is increasing at a 
dramatic rate. The reason for this is more and more 
seniors and their families are educating themselves 
about the benefits of a reverse mortgage and 
deciding that it is the best solution for them. The 



question you may be asking yourself is "Is a reverse 
mortgage right for me?" or "Is a reverse mortgage 
right for my parents or older relatives?" 

  
  
Before you can answer either of those questions, 
you need to get all the facts and, for that, you've 
come to the right place! By following the links above, 
you will be on your way to learning how a reverse 
mortgage might benefit you or the senior in your life. 
When you are ready to apply, or even if you just 
have more questions, we hope you will call BCI 
Financial. 
  
  
You can also visit the AARP Website for additional 
facts about Reverse Mortgages. 
  
  

Wisdom from the Web 
  

"You are as young as your faith, as old as your 
doubt; as young as your self-confidence, as old 
as your fear; as young as your hope, as old as 

your despair." ~Douglas MacArthur 
  
 

   

 


